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Abstract
In February 2013, US President Barrack Obama, European Council President Herman Van Rompuy and
President of the European Commission José Manuel Barroso announced the decision to go for an ambitious
and comprehensive trade and investment agreement between the United States and the European Union. To
be called the Transatlantic Trade and Investment Partnership (TTIP), this agreement would lead to a new
stage in the transatlantic relationship and be a much needed boost to the lacklustre economic recovery so
far. Some analysts have even argued that TTIP would be a “game changer” – besides the economic gains, it
would serve a bigger strategic purpose of promoting EU-US common objective to set higher standards of
trade liberalisation, and thereby level the playing field in China and other key emerging markets.
This policy brief examines the reasons behind the current push towards TTIP and the possible contents of
such an agreement. It also discusses the possible obstacles to the realisation of TTIP, and at the same time,
looks into what a successful conclusion of TTIP would mean for Asia and beyond.
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http://trade.ec.europa.eu/doclib/press/index.cfm?id=87
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Euractiv, “France draws red lines for EU-US free
trade negotiations”, 20 March 2013,
http://www.euractiv.com/global-europe/france-drawsred-lines-eu-us-fre-news-518616
13
De Gucht, “European Commissioner for Trade Karel
De Gucht: A negotiating mandate for a trade and
investment agreement with the United States”, 12
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Reducing regulatory divergences, which should

Some

be at the core of the negotiation agenda, may

negotiations of an increasing number of trade

also prove difficult as these differences often

agreements over the world, multilateral rules risk

reflect cultural differences on issues such as food

losing their relevance and that “the TTIP is the

safety, animal and plant health as well as on

final nail in the coffin of the old multilateral trading

intellectual property, data protection and citizens’
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indications.

example,

chance on benefit from globalisation, the question

expecting to take a tough stance on food safety

is raised as to whether the negotiation of an

standards as illustrated by recent of EU leaders’

ambitious trade deal between the US and the EU
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for
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argue,

in

particular,

that

with
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may signal that the two most powerful trade
actors are giving up on the multilateral approach
and their institutions.16

Both sides of the Atlantic acknowledge these
divergences,

if

The proponents of the TTIP however argue that

different

the rules to be negotiated in the TTIP would, in

approaches, they both share the same objective

any event, go beyond what is negotiated at the

which is to have a high level of protection for

WTO level and would therefore not go against the

consumers and the environment.

WTO. As the core agenda of the Doha Round of

Americans

but
and

also

argue
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that
follow

even

negotiations is blocked, the TTIP could even bring
a new impetus to the multilateral trade system.
What could be the impact of an ambitious

The EU Trade Commissioner argued in particular,

Transatlantic

that “an EU-US partnership can act as a policy

Trade

and
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laboratory for the new trade”17 and may set some
good standards for the global economy.

If the TTIP may have positive consequences for
both the European and American economies, it

The jury may still be out as to whether the

may also have an impact on the multilateral trade

negotiations of an ambitious EU-US FTA would

system as well as on other trade partners in

revive multilateral trade negotiations. In any

particular in Asia.

event, it seems already clear that a TTIP and the
creation of new trade rules may have an impact

Conceived as a response to the stalling of the
Doha Development Round negotiations, the issue
is often raised as to whether the TTIP would

that go beyond the EU and the US and have
consequences for other trade partners in the
world.

further undermine trade multilateralism and the
existence of a level-playing field in trade globally.

March 2013, http://europa.eu/rapid/pressrelease_MEMO-13-212_en.htm
14
Euractiv, France draws red lines for EU-US free
trade negotiations, 20 March 2013,
http://www.euractiv.com/global-europe/france-drawsred-lines-eu-us-fre-news-518616
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Alden, E, “US-EU FTA talks chart a new path for
global trade”, 13 March 2013,
http://www.worldpoliticsreview.com/articles/12787/u-seu-fta-talks-chart-a-new-path-for-global-trade
16
Fratscher, M., “the US-EU trade deal could be
costly’, 21 February 2013, Financial Times, FT.com
17
“US-EU trade deal is best stimulus: De Gucht”,
Channel News Asia, 3 March 2013,
http://www.channelnewsasia.com/stories/afp_world_bu
siness/view/1257532/1/.html
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Whether this move may “rebalance against
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China’s influence” is open to debate.

6

and success of the TTIP will therefore depend on

In any

the level of political commitment on both sides of

event, China already made clear that “it would not

the Atlantic and the support political leaders

19

remain idle and sit on the outside looking”.

obtain from their key constituencies and citizens

Reacting to the EU-US announcement, the

across the Atlantic.

Chinese government sent a proposal to the EU
for a feasibility study for a China-EU FTA. It also
recently revived free trade talks with Japan and
Korea and indicated that it considered developing
its FTAs network. It is also pushing forward for
the

Regional

Comprehensive

Economic

Partnership, a free trade agreement involving the
ten ASEAN countries and China, Japan, Korea,
India, Australia and New Zealand.

Conclusion
The decision by the EU and the US to enter into
ambitious trade talks is an important event for
global trade and economic landscape. Sharing
“core interests” in the trade field, the EU and the
US are determined to shape a “fair and free”
trade level-playing field globally.
The launch of the actual negotiations could
happen this summer following the finalisation of
internal procedures in the EU and the US in
June.20 The European Commission has agreed
on the negotiating guidelines and these have
been submitted to the EU-27 leaders for approval,
paving the way for talks to begin.

The

negotiations may however not be straightforward
18

Fensom, A., “EU-US Free Trade Agreement: End of
the Asian Century?”, http://thediplomat.com/pacificmoney/2013/02/20/eu-us-free-trade-agreement-end-ofthe-asian-century/
19
“China is on outside looking in”, China daily, 22
March 2013,
http://europe.chinadaily.com.cn/epaper/201303/22/content_16333323.htm
20
The EU Council of Ministers is expected to agree on
a negotiating mandate for the European Commission
on 14 June 2013 and US internal procedures are also
expected to be finalised around that time.
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